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St.  Louis,  March  22, 1937. 


To  the  Stockholders  of 

The  May  Department  Stores  Company: 


The  twenty-seventh  annual  report  of  your  Company  is  submitted  herewith,  including  consolidated 
balance  sheet  as  at  January  31,  1937,  and  consolidated  surplus  and  profit  and  loss  accounts  for  the  year 
ended  that  date. 


Consolidated  net  income  for  the  year,  after  provision  for  federal  normal  income  tax,  surtax  on 
undistributed  profits  and  excess-profits  tax,  amounted  to  $5,070,458.00,  equivalent  to  $4.12  per  share  of 
capital  stock  outstanding  at  the  close  of  the  year,  compared  with  $3,463,153.87,  or  $2.81  per  share  for  the 
previous  year. 

Dividends  amounting  to  $3.50  per  share  were  paid  during  the  year. 

The  net  sales  for  the  year  amounted  to  $101,754,865.66,  compared  with  $89,277,765.25  for  the  pre¬ 
vious  year,  an  increase  of  $12,477,100.41. 

Adequate  provision  has  been  made  for  possible  losses  on  all  accounts  receivable. 

Inventories  of  merchandise  at  January  31,  1937  amounted  to  $16,031,200.42,  compared  with 
$13,902,358.58  at  January  31,  1936,  an  increase  of  $2,128,841.84.  This  increase  was  due  to  the  fact  that 
we  deemed  it  advisable  to  take  advantage  of  rising  prices  and,  therefore,  we  have  conservatively  antici¬ 
pated  future  requirements. 

Charges  to  consolidated  income  for  the  year,  in  the  amount  of  $724,425.11,  have  been  made  to  provide 
for  depreciation  and  amortization  of  buildings  and  leaseholds.  As  at  January  31,  1933,  the  carrying  values 
of  furniture,  fixtures,  delivery  and  other  equipment  were  reduced  to  nominal  values  of  $1.00  each,  by 
charges  to  earned  surplus,  and  the  cost  of  subsequent  additions  have  been  charged  as  an  expense,  against 
earnings ;  consequently  no  charge  has  been  made  during  the  current  period  in  respect  of  depreciation  of 
these  items.  The  net  amount  of  additions  so  charged  against  income  during  the  year  ended  January  31, 
1937  was  $615,129.98. 

Current  assets  of  the  Company  and  its  subsidiaries,  at  January  31, 1937,  amounted  to  $33,980,187.92, 
and  current  liabilities  to  $7,475,194.26. 

The  Company  had  no  bank  loans  at  January  31,  1937. 

During  the  year  the  Company  advanced  $832,000.00  to  a  subsidiary  real  estate  holding  Company  to 
be  applied  as  anticipated  principal  payments  on  real  estate  mortgage  loans.  This  reduction  of  mortgage 
indebtedness  will  effect  a  saving  of  $41,600.00  in  interest  charges  for  the  year  ending  January  31,  1938. 

An  investment  of  $220,510.85  was  made,  during  the  year,  in  the  acquisition  of  real  properties  used 
in  the  operations  of  the  business. 

The  action  of  the  Board  of  Directors  respecting  the  aforesaid  matters,  together  with  all  routine 
business  of  the  Company  acted  upon  by  the  Board  of  Directors  during  the  fiscal  year  and  not  specifically 
referred  to  herein,  is  fully  set  forth  in  the  minute  book  of  the  Company,  which  will  be  presented  to 
the  stockholders  at  the  annual  meeting  to  be  held  in  New  York  City  on  Tuesday,  April  27,  1937,  and 
will  be  open  for  their  inspection. 


I  wish  to  acknowledge  with  deep  appreciation,  the  splendid  cooperation  of  the  directors,  officers  and 
employees. 


Respectfully, 


MORTON  J.  MAY, 

President. 
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March  22,  1937. 


To  the  President  and  Board  oe  Directors 

op  The  May  Department  Stores  Company: 

We  have  made  an  examination  of  the  consolidated  balance  sheet  of 
The  May  Department  Stores  Company  and  its  subsidiary  Companies  as  at 
January  31,  1937,  and  of  the  consolidated  statements  of  profit  and  loss 
and  surplus  for  the  year  then  ended.  In  connection  therewith,  we 
examined  or  tested  accounting  records  of  these  Companies  and  other 
supporting  evidence  and  obtained  information  and  explanations  from 
officers  and  employees;  while  we  did  not  make  a  detailed  audit  of  the 
transactions  we  made  a  general  review  of  the  accounting  methods  and 
of  the  operating  and  income  accounts  for  the  year. 

In  our  opinion,  based  upon  such  examination,  the  accompanying  con¬ 
solidated  balance  sheet  and  related  consolidated  statements  of  profit  and 
loss  and  surplus,  on  the  basis  set  forth  therein,  fairly  present,  in  accord¬ 
ance  with  accepted  principles  of  accounting  consistently  maintained  by  the 
Companies  during  the  year  under  review,  their  consolidated  financial  posi¬ 
tion  at  January  31 ,  1937  and  the  consolidated  results  of  their  operations 
for  the  year  then  ended. 

Touche,  Niven  &  Co. 
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THE  MAY  DEPARTM’’ 

(A  NewYoi 
AND  SUBSIDL 

CONSOLIDATED  BALANC 


ASSETS 

Current  Assets: 

Cash  in  banks  and  on  hand .  $  3,375,789.24 

United  States  Government  obligations : 

At  cost,  less  amortization  of  premium  (market  quotation 

$3,294,015.62)  . 3,263,312.99 

Accrued  interest .  31,687.47 

Sales  tax  stamps  and  tokens . . 

Accounts  receivable: 

Trade  debtors: 

Regular  retail  terms . . .  $  7,854,973.42 

Instalment  terms . 4,028,343.85 

$11,883,317.27 

Less  reserves . 972,512.63 


$  6,670,789.70 
82,413.23 


$10,910,804.64 

Officers  and  employees . .  18,011.93 

Sundry  debtors . . .  266,968.00 


Inventories : 

Merchandise  on  hand,  at  the  lower  of  cost  or  market  as 

determined  by  the  retail  inventory  method .  $14,721,312.81 

Merchandise  in  transit,  at  cost . . .  1,309,887.61 


11,195,784.57 

16,031,200.42 


Other  Assets  : 

Notes  receivable: 

Officers  and  employees  (including  secured 

balances  aggregating  $87,511.33) .  $  97,076.93 

Other  . .  60,051.72 

- -  $  157,128.65 


Scrip  certificates  issued  by  Ohio  municipalities. . .  3,350.33 

Deposits  with  mutual  and  reciprocal  insurance  groups .  19,110.54 

Deposits  in  closed  banks,  less  reserves  of  $8,654.12  .  3,367.49 

Investments  at  cost,  less  reserves  of  $186,771.45 . .  204,673.89 

Due  from  operators  of  leased  departments  for  improvements .  95,557.15 


Fixed  Assets: 

Land,  buildings  and  leaseholds  on  the  basis  of 
cost  less  depreciation  and  amortization  of 
$7,658,883.63 : 

Used  in  store  operations .  $25,014,379.82 

Other  properties . 724,888.21 

— - — —  $25,739,268.03 


Established  value  of  leases  acquired  subsequent  to  the  organization 
of  the  Company  ($1,186,209.18  on  the  basis  of  original  valua¬ 
tion  of  $3,422,358.75  less  amortization  of  $2,236,149.57) ....  1.00 

Furniture,  fixtures  and  equipment  ($4,707,374.25  on  the  basis  of 

cost  less  depreciation) . . . .  1.00 

Delivery  equipment  ($176,898.90  on  the  basis  of  cost  less  depre¬ 
ciation)  .  1.00 


Deferred  Charges:  . 

Prepaid  expenses — insurance,  taxes,  licenses,  etc .  $  482,429.04 

Inventories  of  supplies . . . .  211,465 .67 

Mortgage  discount  and  expense .  40,769.56 


Goodwiee,  Trade  Names,  etc. 


$33,980,187.92 


483,188.05 


25,739,271.03 


734,664.27 

1.00 


m 


m 


$60,937,312.27 
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"MENT  STORES  COMPANY  Statement  No.  1 

Jew  York  Corporation) 

BSIDIARY  COMPANIES 

-ANCE  SHEET,  JANUARY  31,  1937 


m 


LIABILITIES,  CAPITAL  STOCK  AND  SURPLUS 


Current  Liabilities: 

Accounts  payable: 

Trade  creditors . .  $  2,418,412.29 

Trade  creditors  for  merchandise  in  transit .  1,255,491.67 

Officers  and  employees .  2,120.84 

Sundry  creditors . 263,395.66 


Accrued  expenses : 

Salaries,  wages,  bonuses  and  commissions . .  $  1,208,021.73 

Taxes,  exclusive  of  federal  taxes  on  income .  691,177.23 

Miscellaneous . . .  13,577.57 


3,939,420.46 


1,912,776.53 


€5 


Reserve  for  federal  taxes  (normal  income,  surtax  on  undistributed 

profits  and  excess-profits) .  953,000.00 

Reserve  for  outstanding  trading  stamps  and  coupons. . . .  271,697.95 

$  7,081,894.94 

Principal  and  interest  on  mortgage  indebtedness  of  subsidiary  real 
estate  holding  Companies: 

Principal  sums  payable  during  1937 . .  $  306,250.00 

Accrued  interest . .  87,049.32 

-  393,299.32 


Reserves  : 

For  federal  normal  income  tax  on  deferred  profit  from  instalment 


sales . . .  $  198,700.32 

For  insurance  and  other  contingencies .  75,715.16 


Mortgage  Indebtedness: 

Bonds  and  loans  due  1937  to  1947  (secured  by  mortgages  executed 
by  subsidiary  real  estate  holding  Companies  on  land,  buildings 

and  leaseholds) . . . 

Less  principal  sums  payable  in  1937  included  under  current 
liabilities  above . . . 


Capital  Stock  and  Surplus: 

Capital  stock  : 

Authorized,  2,500,000  shares,  par  value  $10.00  each 
Issued  (including  scrip  equivalent  to  22  shares),  1,367,352 

shares  .  $13,673,520.00 

Surplus,  from  Statement  No.  2 : 

Earned  surplus . .  $25,067,788.46 

Capital  surplus .  10,037,854.07 

-  35,105,642.53 

$48,779,162.53 

Less  treasury  stock,  136,956  shares,  at  par .  1,369,560.00 


6,084,350.00 

306,250.00 


$  7,475,194.26 


274,415.48 


5,778,100.00 


47,409,602.53 


3  for  sole  to  employees  there 
$55.00  por  share. 


$60,937,312.27 
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Statement  No.  2 


THE  MAY  DEPARTMENT  STORES  COMPANY 

AND  SUBSIDIARY  COMPANIES 


CONSOLIDATED  SURPLUS 

FOR  THE  YEAR  ENDED  JANUARY  31,  1937 


Earned  Surplus: 

Balance,  February  1,  1936 . . . . .  $24,303,648.46 

Add: 

Net  profit  for  the  year  ended  January  31,  1937,  per  Statement  No.  3 .  5,070,458.00 

$29,374,106.46 

Deduct: 

Cash  dividends  Nos.  98  to  100  inclusive  paid  on  Marcli  2,  June  1  and  Sep¬ 
tember  1,  1936  respectively  at  the  rate  of  50  cents  per  share,  No.  101  paid 
on  December  1,  1936  at  the  rate  of  75  cents  per  share  and  an  extra 
dividend  of  $1.25  per  share  paid  January  20,  1937  . .  4,306,318.00 

Balance,  January  31,  1937,  to  Statement  No.  1. .  $25,067,788.46 


Capital  Surplus: 

Balance,  February  1,  1936. .  $10,038,574.07 

Deduct: 

Difference  between  par  value  ($10.00  per  share)  and  cost  of  18  shares  of 

treasury  stock  acquired  during  the  year . . .  720.00 

Balance,  January  31,  1937,  to  Statement  No.  1 . . .  $10,037,854.07 

Total  Surplus,  January  31,  1937 . . .  $35,105,642.53 
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Statement  No.  3 


THE  MAY  DEPARTMENT  STORES  COMPANY 

AND  SUBSIDIARY  COMPANIES 


CONSOLIDATED  PROFIT  AND  LOSS 

FOR  THE  YEAR  ENDED  JANUARY  31, 1937 


Net  Saws . . . . $101,754,865.66 

Deduct: 

Cost  of  sales,  selling,  operating  and  general  administrative  expenses.. .  94,585,042.17 


Net  Profit  from  Sai.es,  before  deduction  oc  barges  for  depreciation  and  amortiza¬ 
tion . .  . . . . $  7,169,823.49 


Other  Income: 

Interest  on  United  States  Government  obligations,  less  amortiza¬ 


tion  of  premium . .  $  49,104.51 

Income  from  sundry  investments : 

Dividends . . .  $34,260.98 

Interest .  3,343.26 

-  37,604.24 

Interest  on  notes  and  accounts  receivable,  etc. . . . .  359,019.73 

Net  profit  from  sale  of  securities .  5,984.38 

Miscellaneous  earnings,  including  rental  income  from  land,  build¬ 
ings  and  leaseholds  not  used  in  store  operations . .  251,932.01 


703,644.87 


Other  Deductions:  $  7,873,468.36 

Depreciation  and  amortization  of  buildings  and  leaseholds .  $724,425.11+ 

Interest  and  amortization  of  discount  and  expense  on  mortgage 

indebtedness . . .  355,349.82** 

Net  cost  of  additions  to  furniture,  fixtures,  delivery  and  other 

equipment .  615,129.98 

Provision  for  decline  in  value  of  sundry  investments . .  74,349.51 

Investments  considered  to  be  worthless .  22,702.63 

Miscellaneous  charges . 41,053.31 

Provision  for  federal  taxes  on  income : 


Normal  tax .  $891,500.00 

Surtax  on  undistributed  profits . 55,500.00 

Excess-profits  tax . 23,000.00 

-  970,000.00 

-  2,803,010.36 


Net  Profit,  to  Statement  No.  2. 


$  5,070,458.00 


Note:  The  book  values  of  furniture,  fixtures,  delivery  and  other  equipment  (aggregating  $6,519,431.40) 
were  reduced  to  nominal  sums  of  $1.00  cacii  and  deferred  expenses  (amounting  to  $202,100.45) 
were  written  off  by  charges  to  earned  surplus  during  the  year  ended  January  31,  1933  in 
accordance  with  resolutions  passed  by  the  Board  of  Directors.  Therefore,  no  deductions  have 
been  made  in  the  above  statement  for  depreciation  and  amortization  in  respect  thereof.  Had 
deductions  of  this  nature  been  made  and  the  net  cost  of  minor  additions,  during  the  year,  to 
furniture,  fixtures,  delivery  and  other  equipment  been  capitalized  instead  of  being  charged  against 
earnings  in  the  above  statement,  the  consolidated  net  profit  would  have  been  $5,077,210.73. 

*  This  sum  comprises  charges  applicable  to  properties  owned  by  The  May  Department  Stores  Com¬ 
pany  and  subsidiary  real  estate  holding  companies  in  the  respective  amounts  of  $290,810.12 
and  $433,614.99. 

♦♦This  sum  includes  only  charges  incident  to  mortgage  indebtedness  of  subsidiary  Teal  estate 
holding  companies. 
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